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Item 7. LASAAC 07/11/13
To: 

LASAAC     
From:

Gareth Davies
Date:

7 November 2013
Subject: 
Simplification of the Accounts 
Background
1. As part of the simplification of accounts project, LASAAC considered examples of current practice in the provision of an Explanatory Foreword. 

2. It was agreed that good practice examples should be shared with the Directors of Finance Section. The next Section meeting is on 22 November and the secretariat envisages that examples will be made available at or prior to the meeting.

Purpose of Paper

3. This paper is intended to seek LASAAC member views on the examples that should be provided. A copy of the spreadsheet summary previously supplied is attached. The actual explanatory forewords considered by the working group can be viewed in a single document here: http://www.cipfa.org/-/media/Files/Regions/Scotland/Binder3.asx
4. Additionally LASAAC may wish to consider the examples which should be identified as good practice taking the developments noted below into consideration.

Regulatory Requirement for a Management Commentary 

5. Prior to engagement with directors and other stakeholders some clarification of the requirements that will arise from the anticipated regulations is advisable. This would assist in ensuring:

· That examples which will be relevant for 2013/14 financial statements can be provided

· That the examples provided clearly support and illustrate the approaches which LASAAC would regard as desirable

Integrated Reporting Framework (IIRC) / CIPFA Liaison with ALATS
6. As LASAAC will be aware the Integrated Reporting framework promoted by the IIRC seeks to ensure that a wider view of an organisation’s activities is provided. It seeks to do this via the ‘6 capitals’ model, explaining how value has been created or consumed for each of these capitals.  
7. Following a recent meeting with ALATS (Association of Local Authority Treasurer Societies) CIPFA’s Chief Executive noted:

“I think we all agreed the point at the ALATS meeting that strategically the direction of IFRS compliance has had benefits but we all acknowledge there is a real concern about the effects on disclosure and reporting complexity.”
8. Based on the discussions the following has been proposed:

· Learn from work with an English council (Birmingham City) to reduce the size of accounts for 2013/14 by challenging materiality etc

· Run IIRC pilots
· Ultimately implement IIRC approaches in a future year
· Devise a 10 page template to report key issues while the IIRC approach is developed
Committee Action 

9. The Committee is requested to 
· Identify the example explanatory forewords and good practices that LASAAC wishes to provide to the Directors of Finance, especially with regard to:

· The proposed regulations for 2013/14
· Developments in the potential adoption of an Integrated Reporting framework.
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