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Item 7. LASAAC 19/11/14
To: 

LASAAC     
From:

Gareth Davies
Date:

19 November 2014
Subject: 
CIPFA-LASAAC – Transport Infrastructure 
Purpose of Paper
1. This paper provides an overview of the implementation of Transport Infrastructure current valuation as considered by CIPFA-LASAAC on 5th November.
Project Implementation Steering Group 
2. The Project Implementation Steering Group (PISG) includes representatives of the UK government and devolved administrations, local government, and national and local audit bodies. Note that SCOTS, the Scottish Government, Audit Scotland and a Scottish authority are represented on PISG.
3. Detailed development work is being undertaken in collaboration with the Highways Asset Management Financial Information Group (HAMFIG) which includes local authority representatives from England, Scotland and Wales.
Identification of the Transport Infrastructure Asset
4. PISG recommended that, in line with central government/Scottish Government existing practice (according to FReM requirements), that the “transport infrastructure network be considered the asset” (i.e. that it is regarded as a single asset on the balance sheet).

5. In principal this was agreed however it was suggested that this should primarily relate to the ‘road surface’ / carriageway with other structures (e.g. bridges) potentially being recorded separately.
6. The requirement to address the treatment of assets not covered by the Transport Infrastructure Code was noted.

7. Proposed wording for the specification of ‘the asset’ is to be circulated to CIPFA-LASAAC members.
Disclosure of Movement in Asset Value
8. PISG suggested that, in line with central government practice, the annual revaluation exercise should restate both the Gross Replacement Cost (GRC) and the Accumulated Depreciation.

9. This differs from normal local authority practice whereby, for other assets, revaluation normally restates the gross value with accumulated depreciation being eliminated (i.e. set to zero).
10. The suggested approach of restating depreciation was agreed.
Derecognition Value of Assets
11. PISG noted that it is not possible to reasonably estimate how far a component is through its lifecycle when it is replaced. This means the extent of the component’s benefits already consumed (eg depreciated) cannot be estimated.

12. PISG therefore suggested that it should be assumed that the replaced part was at the end of its useful life when it was replaced and hence would have a zero DRC value on derecognition.

Committee Action 
13. The Committee is requested to 

· Note the contents of this report
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