CIPFA/LASAAC
the 2018/19 code of practice on local authority accounting in the united kingdom 
invitation to comment

response sheet

This Invitation to Comment response sheet will be regarded as on the public record unless confidentiality is specifically requested.  Copies of all correspondence and an analysis of responses will be provided to the Financial Reporting Advisory Board. Unless confidentiality is requested in the box below the responses will also be held on the CIPFA Website. Please note if you wish to provide additional commentary on separate sheets it would be helpful if you set out clearly the questions and/or parts of the Code to which your comments relate.

	Name
	     

	Organisation
	     

	Do you wish this response to be considered as confidential?
	 FORMDROPDOWN 



Responses are required by 6 October 2017 and may be sent to:

The Secretary

CIPFA/LASAAC Local Authority Accounting Code Board

Standards and Financial Reporting Faculty 
CIPFA

77 Mansell Street

London

E1 8AN

Fax: 020 7543 5695

E-mail: code.responses@cipfa.org 
For ease of handling, e-mailed copies of this Response Form are preferred.
	
	Response

	
	IFRS 9 Financial Instruments  

	1
	Do you consider that local authorities might have purchased or originated credit-impaired financial assets particularly in the area of housing rent debtors? If yes why? If not, why not? 


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	2
	Do interested parties consider that application of the new classification and measurement provisions or the expected credit loss impairment provisions will have a material impact on General Fund Balances?  Please provide an explanation for your response including any estimates which would help to quantify the issue.



	
	Comments (Please insert your comments in the box below)




	
	IFRS 15 Revenue from Contracts with Customers 

	3
	Do you agree with the approach to the disclosures under IFRS 15 ie not to include the disclosures in the Code but to require local authorities to apply the requirements when transactions are material? If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Narrow Scope Amendments: IAS 40 Investment Property (Transfers of Investment Property)



	4
	Do you agree with the approach to the adoption of the amendments to IAS 40 Investment Property (Transfers of Investment Property)?  If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Narrow Scope Amendments: Annual Improvements to IFRS Standards 2014 – 2016 Cycle

	5
	Do you agree with the approach to the adoption of the amendments to Annual Improvements to IFRS Standards 2014 – 2016 Cycle?  If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	IFRIC 22 Foreign Currency Transactions and Advance Consideration

	6
	Do you agree with the approach to the adoption of the amendments to IFRIC 22 Foreign Currency Transactions and Advance Consideration?  If not, why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Further Guidance

	7
	Are there any areas within the Code where additional guidance or improvements to the Code would be helpful? Please support your answer by giving details of the difficulties being experienced. 


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)





Appendix C to the ITC Investigatory Questions on the Adoption of IFRS 16 Leases for Local Authorities 
Note that this Appendix provides a list of investigatory questions which will provide useful feedback for the CIPFA/LASAAC sub group to develop the Exposure Draft and consultation papers for the December consultation on IFRS 16. CIPFA/LASAAC would welcome any comments on any of these areas, but also welcomes comments on individual questions which might be of specific interest to an interested party or more general comments on the approach to adoption in the Code.  
	
	Response

	
	IFRS 16 Leases 


	
	Initial Recognition and Measurement 

	I1
	Do interested parties have any views on the approach to initial recognition and measurement under the leasing standard? Please set out the reasoning for your response.



	
	Comments (Please insert your comments in the box below)




	I2
	Do interested parties consider that specific provisions should be included in the Code on the low value exemption from the recognition requirements of the leasing standard?  Please set out the reasoning for your response.



	
	Comments (Please insert your comments in the box below)




	I3
	Do interested parties agree with CIPFA/LASAAC’s preliminary view that the short-term exemption should be mandated in the Code (by adapting the accounting policy choice)?  If yes, please provide the rationale for your response.  If not why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	I4
	Do interested parties consider that local authorities will be able to measure the lease liability by using the interest rate implicit in the lease? Please set out the reasoning for your response.



	
	Comments (Please insert your comments in the box below)




	I5
	If interested parties consider that local authorities will have to instead use their incremental borrowing rate do you consider this will be able to be easily identified? Please set out the reasoning for your response.


	
	Comments (Please insert your comments in the box below)




	
	Subsequent Measurement

	I6
	Do interested parties agree with CIPFA/LASAAC’s view on the approach to subsequent measurement of the right-of-use asset? If, not why not? What alternatives do you suggest?
	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Impact on the Financial Statements and the General Fund



	I7
	Do interested parties have any commentary on the impact of the anticipated approach to adoption of the leasing standard on the Surplus or Deficit on the Provision of Services and therefore Council Tax? Please set out the reasoning for your response.



	
	Comments (Please insert your comments in the box below)




	
	Lessor Accounting

	I8
	Do interested parties agree with CIPFA/LASAAC’s early view on the provisions for accounting for lessors under IFRS 16? If not, why not?   Please set out the reasoning for your response.


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Transition
	

	I9
	Do interested parties agree with CIPFA/LASAAC’s early view on the approach to the practical expedients in relation to the identification of a lease on transition? If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	I10
	Do interested parties agree with CIPFA/LASAAC’s early view that it wishes to adopt the cumulative catch-up retrospective approach to transition? If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	I11
	Do interested parties agree with CIPFA/LASAAC’s early view for the approach on transition for measurement of the right-of-use asset for leases originally classified as operating leases? If not, why not? What alternatives do you suggest?


	 FORMDROPDOWN 


	
	Comments (Please insert your comments in the box below)




	
	Approach to Preparing the Provisions for the 2018/19 Code on IFRS 16 Leases

	I12
	Are there any areas of the leasing standard in addition to the listing provided by the sub group that will require specific consideration for local government circumstances? Please set out the reasoning for your response.



	
	Comments (Please insert your comments in the box below)





