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Item 5. LASAAC 23/10/19
To: 

LASAAC     
From:

Gareth Davies
Date:

23 October 2019
Subject: 
CIPFA-LASAAC Code Board 

Purpose of Paper
1. This paper relates to:
· LASAAC representation

· Future CIPFA/LASAAC Dates
· Stakeholder survey feedback

· Discussion papers

· 20/21 Code ITC

LASAAC Representation on CIPFA-LASAAC 
2. The current LASAAC representatives are:

Gillian Woolman (LASAAC Chair)

Hugh Dunn  (LASAAC Vice Chair)

Paul O’Brien

Joseph McLachlan
Nick Bennett
Named substitutes are: Gary Devlin and Ian Lorimer. 
The Scottish Government has an ‘observer’ status member (Hazel Black) on CIPFA-LASAAC. 

3. Under the LASAAC terms of reference the Chair and Vice Chair will normally be representatives on CIPFA-LASAAC.
Future Meeting Dates
4.  Future meetings are:
	Date
	Location
	Expected Key Focus re Code Development

	6/11/19
	Edinburgh
	Consideration of Code 20/21 consultation responses

Consideration  of stakeholder survey

Plans for 21/22 Code



	6/03/20
	London
	Early consideration of 21/22 Code consultation areas



	5/06/20
	Edinburgh
	Discussion to finalise or refine 21/22 Code consultation  



	3/11/20
	London


	Consideration of 21/22 consultation responses and development of 21/22 Code




5. The CIPFA-LASAAC webpages provide more information and historic meeting papers and minutes.

6. Under the terms of the Memorandum of Understanding CIPFA-LASAAC liaises with FRAB, which provides advice on the central government Financial Reporting Manual (FReM). FRAB correspondingly provide a statement on the extent to which the Code is consistent with, or varies from, the FReM.

CIPFA-LASAAC Stakeholder Survey Feedback
7. A summary of CIPFA/LASAAC’s survey feedback (opens to pdf) has been issued to survey respondents and made available on the website. A copy is attached as Appendix A.
8. LASAAC members may wish to consider the potential implications for both Scottish and UK practices.
9. The Code of Practice will clearly require to address CIPFA/LASAAC objectives at a UK level, with appropriate recognition of different administration’s requirements. 
10. LASAAC may therefore wish to consider the implications arising from the survey prior to CIPFA/LASAAC consideration on 6 November.
11. LASAAC may also wish to consider whether the survey results suggest that further Scottish specific guidance or action by LASAAC may support the achievement of LASAAC’s stated outcome goal: 
“The determination and application of proper accounting practices to support appropriate financial reporting by Scottish local government.”
CIPFA-LASAAC Discussion papers
12. Following from the survey feedback, CIPFA/LASAAC has issued two discussion papers on the website. 
13. In recognition of stakeholder time pressures, and the limited response period arising (4 November) the website notes “CIPFA/LASAAC would appreciate further stakeholder dialogue where this is possible and additional to any comments already provided.” 
14. The intention is to provide assurance that resubmission of comments already provided is not required, while further detail on any areas of comment is always welcome.
15. A summary overview of the discussion papers (opens to pdf)  is provided and is also attached as Appendix B. 
16. Members may wish to refer to the papers directly:
· The future strategy for the development of the Code of Practice (opens to pdf)

· The potential for differential reporting requirements (opens to pdf) to be implemented to recognise differences between authorities, for instance due to scale, nature or type of authority

17. The website indicates that respondents may prefer to provide collective feedback by representative societies and groups rather than individual responses. 

18. CIPFA/LASAAC participants, particularly those acting as representatives, have been requested to provide views from their organisations either directly (eg to the secretary) or at the meeting on 6 November.

19. LASAAC members may wish to consider whether specific co-ordinated LASAAC feedback is desirable on any aspects.
20/21 Code Invitation To Comment – Consideration of Responses
20. Analysis of the 20/21 Code consultation responses is currently ongoing with relevant papers to be submitted to CIPFA/LASAAC on 6 November. 
21. In advance of that CIPFA/LASAAC members have been provided with an initial database of the responses received, in case this is of help in advance of the meeting. IFRS 16 Leases implementation is considered in a separate LASAAC paper.
22. Areas of potential focus, particularly due to risk assessment and/or divergent views from respondents, may include
	· Definition of materiality

	· Disclosure of materiality assessment 

	· Disclosure assessment– FReM checklist questions

	· Materiality practice statement: prior period disclosures

	· Capital Disclosures

	· Pensions Disclosures

	· Financial Instrument Disclosures

	· Service Concession Arrangements: Liability Measurement

	· Further clarification re LOBO treatment

	· Request that IFRS 9 Financial Instruments FVPL requirements be disapplied for some investments

	· Cash & cash equivalents


Committee Action 
23. The Committee is requested to 

· Note the contents of this report
LASAAC is funded by:
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The Scottish Government
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