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Item 12. LASAAC 21/03/13
To: 

LASAAC     
From:

Gareth Davies
Date:

21 March 2013 
Subject: 
Non-Domestic Rate Presentation for 2012/13  
Background
1. LASAAC requested that guidance on non-domestic rate income presentation for 2012/13 should be developed. 
Draft Example Presentation
2. Draft example presentations (see Appendix A) have been developed for :

· NDR Account

· Note to the CIES

· Balance sheet

· Cash Flow Statement

3. It should be noted that:

· The examples are intended to be consistent with the requirements of the 13/14 Code

· TIF is not expected to feature as an income item for 12/13 but has been shown for consistency with BRIS

· Following the discussions at the October meeting reference to the NDR Deferral Scheme has been removed as being unlikely to be material

Committee Action 

4. The Committee is requested to 
· Approve or amend the example presentations in Appendix A
APPENDIX A
	EXAMPLE NON-DOMESTIC RATE INCOME ACCOUNT
	2012/13
	Comment

	(prior year comparatives are required)
	£000
	(see over)

	
	
	

	Gross Rates Levied & Contributions in Lieu
	300.000
	1

	
	
	

	Reliefs & Other Deductions
	(5.350)
	

	Payment of Interest 
	
	

	Write -offs of uncollectable debts & allowance for impairment
	(3.500)
	

	
	
	

	Net Non-Domestic Rate Income
	291.150
	

	
	
	

	
	
	

	Adjustment to previous Years' National Non-Domestic Rates
	1.000
	2

	
	
	

	Non-Domestic Rate Income Retained by Authority (BRIS)
	(1.000)
	3

	Non-Domestic Rate Income Retained by Authority (TIF)
	(4.150)
	4

	
	 
	

	Contribution to Non-Domestic Rate Pool
	287.000
	5

	
	
	


	EXAMPLE NOTE TO CIES ON NON-DOMESTIC RATE INCOME

(prior year comparatives are required)
	2012/13
	Comment

	
	£000
	(see over)

	Non-Domestic Rate Income as reported under Taxation and Non-Specific Grant Income comprises income assigned by the Scottish Government from the national non-domestic rates pool as well as non-domestic rate income retained by the Council rather than being submitting it to the national pool. 
[ This text may be regarded as optional]

	
	

	Distribution from Non-Domestic Rate Pool 
	294.000
	1

	Non-Domestic Rate Income Retained by Authority (BRIS)
	1.000
	2

	Non-Domestic Rate Income Retained by Authority(TIF)
	4.150
	3

	
	
	

	Non-Domestic Rate Income credited to the Comprehensive Income and Expenditure Statement
	299.150
	4

	
	
	


	EXAMPLE BALANCE SHEET
	2012/13

	(prior year comparatives are required)
	£000

	
	

	Debtor

[amount due net of impairment for TIF &/or BRIS income as principal]


	3.000

	Creditor

[Net amount due to the Scottish Government for cash collected as agent, not yet remitted to the Scottish Government. Note that in some instances this may alternatively be a debtor where the Scottish Government is due to pay the council]


	(7.500)


	EXAMPLE CASH FLOW STATEMENT
	2012/13

	(prior year comparatives are required)
	£000

	Operating Activities 

[Cash Inflows]

	

	· Taxation 

[including Non-Domestic Rate cash collected as principal. Where the NDR element is  material a note identifying the amount would be appropriate]


	2.150


Comments – NDR Account
	1
	This includes all Non-Domestic Rates levied, including Tax Incremental Financing.



	2
	This line relates to changes relating to previous years NDR bills, for example due to the difference between the impairment allowed and the amount collected, or later revision to the impairment allowance.



	3
	This line should reflect the income retained by the authority under the Business Rate Incentivisation Scheme (BRIS). A brief note explaining the BRIS scheme may be appropriate: for example: “The Business Rate Incentivisation Scheme (BRIS) permits the authority to retain half of the NDR income which exceeds the collection target set by the Scottish Government.”  



	4
	This line should reflect the income retained by the authority under Tax Incremental Financing (TIF). Based on the likely scale of TIF schemes and the potential public interest a note providing details of the TIF scheme may be appropriate. The provision and content of any such note will be a matter of judgement for the Section 95 Officer and the external auditor.

 

	5
	This line should reflect the amount of NDR income administered by the authority on behalf of the Scottish Government.




Comments – Note to the CIES (Taxation & Non-Specific Grant Income)
	1
	This line should reflect the amount of NDR income from the National Pool which is distributed by the Scottish Government to the authority for the 2012/13 financial year. This will normally be based on the statutory notification issued, including any specific in year adjustments as notified by the Scottish Government. 



	2
	This line is expected to agree to the income shown for BRIS in the NDR Account


	3
	This line is expected to agree to the income shown for TIF in the NDR Account.


	4
	This should agree to the amount of Non-Domestic Rate Income credited to the Comprehensive Income & Expenditure Statement under ‘Taxation and Non-Specific Grant Income’. 
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