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Item 8. LASAAC 25/05/16
To: 

LASAAC     
From:

Gareth Davies
Date:

25 May 2016
Subject: 
CIPFA-LASAAC Code Board 

Purpose of Paper
1. This paper relates to:
· LASAAC representation on CIPFA-LASAAC

· Update to ‘How to Tell The Story’ 
· Development of 17/18 Code of Practice
· IFRS 9: Financial Instruments
· IFRS 15: Revenue from Contracts with Customers
· IFRS 16: Leases
LASAAC Representation on CIPFA-LASAAC 
2. The current LASAAC representatives are:

Nick Bennett
Fiona Kordiak (LASAAC Chair)

Derek Yule (substituting for LASAAC Vice Chair)

Russell Frith
Joseph McLachlan
Named substitutes are: Ian Lorimer and George Murphy.
The Scottish Government has an ‘observer’ status member on CIPFA-LASAAC. 

3. Under the LASAAC terms of reference the Chair and Vice Chair will normally be representatives on CIPFA-LASAAC. The LASAAC representation for the next meeting on 7 June will therefore change.
4. CIPFA-LASAAC met on the 3 March November. Further meetings for 2016 are:
	Date
	Location
	Expected Key Focus re Code Development

	07/06/16
	Edinburgh
	Finalisation of the 2017/18 Code consultation

	09/11/15
	London
	Consideration of the Code 2017/18 consultation responses


Development of 17/18 Code of Practice
5. An overview of key Code development areas was provided at the March LASAAC meeting.

6. The CIPFA-LASAAC secretariat has issued draft text to CIPFA-LASAAC regarding the adoption of IFRS 9 Financial Instruments for the 2018/19 Code. This is expected to be consulted on in the 17/18 Invitation To Comment (ITC), since it is a potentially significant change.

7. The secretariat have specifically requested CIPFA-LASAAC member views on:
· Maintaining the current adaptations and interpretations made in the code in respect of IAS 39 Financial Instruments: Recognition and Measurement

· Forward Purchase Contracts – references removed

· ‘Regular Way’ trades of financial assets – current approach maintained so that these are not treated as a derivative

· Designation of equity instruments as classified under ‘ Fair Value through Other Comprehensive Income & Expenditure’

· Application to pooled investments and money market funds queried

· Designation of financial instruments as ‘Fair Value through Profit or Loss’

· Suggested that this is not permitted

· Amortised cost measurement – some details left to guidance

· Collateral 

· Considered that authorities seldom hold or provide collateral so disclosures have been omitted

· Reclassification of financial assets

· IFRS 9 extensive disclosures covered by minimal references since this is considered rare

8. Proposed transition arrangements, based on an option in IFRS 9 transition arrangements, are specified in the draft text. Generally this requires recalculation, where possible, of historic amounts but does not require prior year restatement. Instead the draft text includes the statement:

”As an authority is required not to restate preceding year information it shall recognise any difference between the previous carrying amount and the carrying amount at the beginning of the 2018/19 financial year.”

9. Additional disclosures concerning the movements on transition are also specified (where material).

Committee Action 
a. The Committee is requested to 

· Note the contents of this report
LASAAC is funded by:
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                            The Scottish Government
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