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Item 7 (i). LASAAC 25/05/16
To: 

LASAAC     
From:

Gareth Davies
Date:

25 May 2016
Subject: 
LASAAC Funding Request 2016-17
Purpose of Paper
1. This paper outlines the funding request that is proposed for submission to the funding bodies.
LASAAC Terms of Reference
2. Paragraph 33 of the Terms of Reference state “The LASAAC funding formula is based on an equal contribution per funding body. The Committee will be asked to approve the funding requests made on the basis of the formula – uplift on the previous year’s funding plus RPI as at the 1st April of the current year.”

3. Paragraph 35 notes “The funding arrangements in the preceding paragraphs will apply unless an alternative arrangement is reached which has the approval of all the funding bodies, taking account of the proposed workplan”
Funding Proposal
4. For the 2016/17 year it is proposed that the LASACC funding revert to the formula basis contained within the terms of reference.  This represents a change from previous years where a funding freeze has been in place since 2008/09.
5. Based on the March 2016 RPI data, reversion to the funding formula approach leads to a request of £11,968 [RPI CHAW March 2015 257.1, March 2016 261.1: change = +4.0 (1.5558%). £11,785 * 1.015558% = £11,968]
6. The proposed funding request of £11,968 per funding body represents the first increase in funding since 2008/09. This still represents a decrease in funding per year in real terms. If the RPI increase had been applied from March 2008 (RPI CHAW 212.1) to March 2016 the annual funding request per body would be estimated to be £14,508. The freeze from March 2008 to March 2016 therefore represents an annual saving per funding body of over £2,500. 

Committee Action 
7. The Committee is requested to 

· Approve the proposed 2016/17 funding request
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