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Item 5. LASAAC 25/08/16
To: 

LASAAC     
From:

Gareth Davies
Date:

25 August 2016
Subject: 
CIPFA-LASAAC Code Board 

Purpose of Paper
1. This paper relates to:
· LASAAC representation on CIPFA-LASAAC

· Development of 17/18 Code of Practice
· Highways Network Asset
LASAAC Representation on CIPFA-LASAAC 
2. The current LASAAC representatives are:

Ian Lorimer (LASAAC Chair)

Gillian Wooolman (LASAAC Vice Chair)

Nick Bennett

Russell Frith
Joseph McLachlan
Named substitutes are: George Murphy (an additional vacancy exists).
The Scottish Government has an ‘observer’ status member (Hazel Black) on CIPFA-LASAAC. 

3. Under the LASAAC terms of reference the Chair and Vice Chair will normally be representatives on CIPFA-LASAAC.
4. CIPFA-LASAAC met on the 20 June. The minutes and papers are available for review.

5.  Further meetings for 2016 are:
	Date
	Location
	Expected Key Focus re Code Development

	09/11/15
	London
	Consideration of the Code 2017/18 consultation responses


Development of 17/18 Code of Practice
6. The Invitation To Comment (ITC) for the 2017/18 Accounting Code of Practice has been issued with a closing date of 7 October.
7. The ITC proposals which would affect 2017/18 annual accounts include: 
	
	Proposals Affecting 2017/18

	
	Item
	Brief Comments

	A
	Narrative Reporting
	No immediate impact for Scottish authorities. May provide an opportunity for requirements across the UK to be consolidated in future.



	B
	Going Concern
	No significant change to Code proposed except ‘shall’ rather than ‘should’ The ITC outlines the rationale for going concern and notes that where concerns exist additional information could be provided.



	C
	Review of Accounting Policies (Telling the Story)
	Accounting policy ‘boilerplate’ is discouraged with only significant policies suggested. The list of policies has been reduced. Incorporating accounting policy explanations within disclosure notes is encouraged by the ITC.



	D
	Pension Fund Investments – Transaction Cost Disclosures
	Proposal to make transaction cost disclosures (amount per category; explanation of costs) obligatory.

 

	E
	Chapter One Restructure
	No change to requirements but restructured on a ‘territory by territory’ basis.


	E
	IAS 7 Debt Transparency /
IAS 12 Income Taxes
	IAS 7 disclosure requirements proposed. This would generally require a disclosure reconciling an authority’s opening and closing debt (financing liabilities) balances.
IAS 12 Income Taxes re deferred tax assets. Probably only relevant in group situations.



	F
	Legislative Changes (Scotland: Capital Finance & Accounting Regulations)
	Changes made to reflect The Local Authority (Capital Finance and Accounting) (Scotland) Regulations 2016 (SSI 2016/123).


8. The ITC  also includes proposals to include Appendices in the 17/18 Code which provide details of the planned requirements relating to new IFRS standard developments. The requirements would not apply until 2018/19 at the earliest.

	
	Proposals Affecting 2018/19*
[*depends upon EU adoption of the standards and CIPFA-LASAAC decisions]

	
	Item
	Exposure Draft No.

	A
	IFRS 9 – Financial Instruments
	Some significant changes, particularly in respect of:

· Financial assets classifications – Available for Sale FA removed. Potentially more Financial Assets will be FVPL where changes in fair Value will impact directly on fund balances.

· Impairment of financial assets -an expected loss (forward looking) approach which modifies the existing ‘incurred loss’ (trigger event / evidence).

The potential for a financial management impact, both on transition (change) and on an annual basis is notable. The extent of impact may affect implementation plans.



	B
	IFRS 15 – Revenue from Contracts with Customers

	The new standard replaces many different standards covering revenue recognition. IFRS 15 generally adopts a ‘performance obligation’ approach outlined in 5 steps which links the recognition of revenue to the completion of identified ‘performance obligations’.



Highways Network Asset (HNA)
9. The implementation of HNA current value in 2016/17 was discussed at the meeting, with concerns being expressed about the Modern Equivalent Asset (MEA) principle in the Highways Code to roads (typically rural roads) with an old substructure.

Committee Action 
10. The Committee is requested to 

· Note the contents of this report
LASAAC is funded by:
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                            The Scottish Government
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