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___________________________

Close to

4,000
employees

___________________________

1999
established

in the UK
___________________________

£22bn
of assets managed by 

Amundi London 2

___________________________

___________________________

£679bn
of assets under 

management2
___________________________

NÈ1
European Asset Manager1

___________________________

Top 10
Worldwide1

___________________________

Amundi: A Major Global Manager
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As the leading European asset manager1, Amundi has a successful track record of implementing and

consolidating its expertise around the world. Located in more than 30 countries, our employees are

committed to serving our clients and building lasting relationships based on mutual trust.

1. ñLeading European Asset Managerò based on global assets under management (AUM) and being 

headquartered in Europe ïSource IPE ñTop 400 asset managersò published in June 2015 and based on 

AUM as at December 2014.

2. Amundi Group figures as of 30 June 2015. 
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Volatility Has Fallen

Source: Merrill Lynch Option Volatility Estimate Index, calculations by Amundi. Data to 16th September 2015. 4
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Low Yields Are Global

Â Nearly 45% of developed markets government bonds yield between 0% and 1%.

Â Negative yields represent slightly over 5% of global debt.

Source: Data from Barclays, calculations by Amundi as at 16th September 2015 5
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Investment Grade Credit Yields Also Relatively Lowé

Source: Data from Barclays, calculations by Amundi. Data as at 16th September 2015 6
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Few Opportunities Within Developed Markets Currencies

Few Opportunities For Outright Long or Short Positions

Source: BIS, Bloomberg. Data as at 17th September 2015
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Rate Policy Divergence

Source: Amundi. Illustrative purposes only as at 16th September 2015 8
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And Finallyé Rate Speculation Fatigue?

Source: Amundi. http://www.investwithalex.com/ 9

WHEN?

FED? 

BOE?

BOA?

BOC?

Einstein dies and goes to heaven only to be informed that his room is not 

yet ready. "I hope you will not mind waiting in a dormitory. We are very 

sorry, but it's the best we can do and you will have to share the room 

with others" he is told by the doorman.

Einstein says that this is no problem at all and that there is no need to 

make such a great fuss. So the doorman leads him to the dorm. They 

enter and Albert is introduced to all of the present inhabitants. 

"See, Here is your first room mate. He has an IQ of 180!"

"Why that's wonderful!" Says Albert. "We can discuss mathematics!" 

"And here is your second room mate. His IQ is 150!"

"Why that's wonderful!" Says Albert. "We can discuss physics!" 

"And here is your third room mate. His IQ is 100!"

"That Wonderful! We can discuss the latest plays at the theater!" 

Just then another man moves out to capture Albert's hand and shake it. 

"I'm your last room mate and I'm sorry, but my IQ is only 80."

Albert smiles back at him and asks, "So, where do you think interest 

rates are headed?" 

HOW 

QUCICKLY

???

HOW 

MUCH?

?

THE DOTS. 

WHAT 

ABOUT THE 

DOTS?
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A Toolset For All Environments: Relative Value Strategies

ÁWhen directional trades lack potential or conviction, Relative Value Trades can offer ñall 

weather solutionsò

Next few pages explore some example relative value trades:

ÁTaking advantage of divergent valuations and expected changes between government 

bond markets

ÁPositioning at varying maturities on the same yield curve to benefit from expected 

changes in the shape or slope of curve

ÁTaking advantage of different levels of yield on offer in regionally different credit markets

ÁCurrency markets offer ample opportunities to simultaneously sell over-valued currencies 

while opening positions in undervalued currencies

Source: Amundi 11
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Source: Amundi Media Alto Plus (front office), data as at 31st March 2014 and 27th August 2015 12

How much do we use Relative Value Strategies?

Allocation of Risk Budget

Á Market volatility has declined and opportunities for outright directional trades have become less 

readily available

Á In response, we have allocated more of our risk budget towards relative value trades



Country Relative Value Bond Strategy: Australia vs. US

Source: Data from Barclays, calculations by Amundi, data to 31st July 2015 13
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Relative Value Credit Strategy: US Credit vs. European Credit

Source: Data from Barclays, calculations by Amundi data to Septmeber16th 2015. OAS: òOption Adjusted Spreadòïmeasures the spread of corporate bond yields 

above their base government bond yield curve, used as a measure of value. Graph shows US corporate OAS ïEuropean corporate OAS.
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Euro Credit 
OutperformedUS Credit 

Outperformed

Benefitting From A Global Perspective

ÁSignificant Performance Dispersion Between Regions

Euro Credit 
Outperformed



Relative Value Currency Strategy: Long GBP vs EUR

Source: Data from Bloomberg to September 16th 2015. 16
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Absolute Return Range: Investment guidelines

Active Risk Management

Amundi Funds Global Macro 

Bonds & Currencies Low Vol

Amundi Funds Global 

Macro Bonds and 

Currencies

Segregated Mandates for 

Individual Clients

Benchmark
EONIA

(Euro Overnight Index Average)

EONIA
(Euro Overnight Index Average)

Typically Cash Benchmark in G3 

Currency

Ex ante Risk
Between 1% - 2% 

(ex post volatility target )

Between 5% - 6% 

(ex post volatility target )

Dependent on client appetite

for risk

Duration (Points of MD) - 2 + 2 - 8 + 8
Typically within:

-10 to + 10 range

Currencies (%)
50%

All Fx ex, EUR

300%

All Fx ex, EUR
Depends on client objectives

Investment Grade (%) - 100% + 100% - 100% + 100% -100% to +100%

High Yield & Emerging (%) - 5% + 5% -15% +15%
Typically within: 

5% to 40% 

Source: Fund prospectus 17
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Conclusion

Â As volatility falls and obvious directional opportunities become more elusive, relative 

value trades have become more important

Â Combined with directional trades, relative value strategies can ensure that portfolios 

benefit from multiple sources of alpha, with no dominant source

Â A global approach is an essential requirement for identifying and extracting 

opportunities between markets and within  markets

Â Focus on liquid markets and strategies across a broad global investment universe

Â Risk mitigation is key for consistent risk adjusted returns and drawdown management

19
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Current Key Positions

Source: Amundi. Data as of end July 2015 21

GLOBAL BOND VIEW

Interest rates to rise, 
impacting mostly the 

2 & 5-year bonds

CREDIT VIEW
Positive on credit, starting 

to rebalance towards 

overweight both European 

and US markets.

CURRENCY VIEW

USD & GBP to outperform 
EUR & JPY;

EM currencies to 
outperform commodity 

currencies

EMERGING MARKETS 
VIEW

Selective but constructive 
on Emerging Markets 

RATIONALE

Â Pick-up in activity and  
inflation negative for global 
bond markets

Â Negative Bund yields deliver 
asymmetrical risk given ECB
reflation

Â Japan fully committed to 
reflating its economy

Â Negative term premium

RATIONALE

Â Corporate yields still 
attractive vs. bond yields

Â Healthy balance sheets

Â Attractive valuation of Euro 
credit (hunt for yield) but US 
credit looking increasingly 
attractive

Â Default rates overpriced

Â Hybrids & Subs in the sub IG 
space

RATIONALE

Â US growth leadership 

Â US-EUR/JPY yield 
differentials 

Â BOE to follow in Fed footsteps 
to be GBP supportive

Â Overvalued commodity 
currencies, preference 
selective EM FX supported by 
valuations, carry

RATIONALE

Â Fundamentals solid

Â Turmoil has created 
opportunities

Â Low issuance in Hard 
currency

Â Flows and carry supportive in 
hunt for yield

Â Value in selective EM Corps

DIRECTIONAL POSITIONS

Â UW duration

RELATIVE VALUE POSITIONS

Â Long Australian bonds vs US, 
UK and Japanese bonds 

Â Long EU periphery vs Bunds

Â Short 2 yr vs. 30 yr US year 
bonds

DIRECTIONAL POSITIONS

Â Long Credit

RELATIVE VALUE POSITIONS

Â Overweight Financials

Â Overweight European credit  
rebalancing towards US credit

DIRECTIONAL POSITIONS

Â Long USD vs. JPY & EUR

RELATIVE VALUE POSITIONS

Â Long GBP vs EUR & CHF 

Â Long MXN, BRL vs. CAD, 

AUD and NZD

Â Long PLN, HUF vs. EUR

DIRECTIONAL POSITIONS

Â Long Mexican hard currency 
Sovereign bonds



Strategic Market Views ïRates & Spreads

Source: Amundi. Views as at 16/07/2015. See also Disclaimer page
Views changed lately appear in grey-shaded areas (previous view in parentheses). View scoring ranges from -4 to neutral (0) to +4 with 
integer steps. - A neutral view (0) may still lead to a market position due to correlations. A zero position may be achieved by either an 
opposing view or an absence of a view (X). - Visibility is graded Green (targeting approximately 90%+ of maximum risk budget), Amber 
(approximately 60-90%) or Red (approximately less than 60%).
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Strategic Market Views ïRates & Spreads

Source: Amundi. Views as at 16/07/2015. See also Disclaimer page
Views changed lately appear in grey-shaded areas (previous view in parentheses). View scoring ranges from -4 to neutral (0) to +4 with 
integer steps. - A neutral view (0) may still lead to a market position due to correlations. A zero position may be achieved by either an 
opposing view or an absence of a view (X). - Visibility is graded Green (targeting approximately 90%+ of maximum risk budget), Amber 
(approximately 60-90%) or Red (approximately less than 60%).
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Outlook

Source: Amundi 24

Á Risks to global growth coming from EM turbulence, with downside pressure on inflation coming 

from lower commodity prices 

Á China is now high up on many agendas as a potential source of turmoil after currency devaluation 

and seemingly ineffective stimulation measures

Á Oil will keep inflation low in the short term

Á Uncertainty is high on the Fedôs lift-off date. Watch data this month and next, market expectations 

on the pace of tightening seem too low. 

Á BOE to follow, probably earlier than currently expected by the market 

Á Divergence between monetary policies will remain an important themeé 

Á Risk aversion Europe has receded following resolution of Greek crisis



1.Amundi  Group figures as at June 2015

2.Amundi London Branch Figures as of June 2015

Given for illustrative purposes only. 

25

Global 
Equities

Global 
Emerging

Amundi London/Singapore    £22bn2Amundi Group £679bn1

Total Fixed Income £461bn1

23
Credit

Analysts

16
Quantitative 

Research

20
Strategy

& Economic

Research

37
Portfolio 

Managers GFI 

- Abs Return

Significant Resources and Experience in Global Fixed Income
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Multiple sources of performance and balance of riskMultiple Sources of Performance and Balance of Risks

For illustrative purposes only
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Investment Philosophy

PA Expert Investor Alternatives - Amundi - Sept'15

We are macro managers with multiple sources of alpha 

ÂActive management - Top Down fundamental management supplemented by short term tactical 
management

ÂTeam Based 
Approach

- Active implication of all Global Fixed Income teams and avoid any ñStar 
Systemò 

ÂObjective - Quantity AND Quality of performance through :

Å Focus on liquidity

Å Diversification and balanced risk contribution from Rates, Spreads and FX

Å Low correlations with prevailing market Betas (avoid style bias)



Absolute Return Range: Products and Mandates

Â A range of products managed 

with a single process

Â Customised client focused solutions 

depending on:

ï Risk / return profile

ï Investment universe

ï Specific investment constraints

ï Liquidity profile

28

Cash +1%

Cash +4%

Amundi Funds Global Macro  
Bond & Currencies Low Vol

Amundi Funds Global 
Macro Bonds & Currencies

Increasing volatility and broader remit (e.g. high yield, emerging markets) 



Absolute Return Range: Investment guidelines

Active Risk Management

Amundi Funds Global Macro 

Bonds & Currencies Low Vol

Amundi Funds Global 

Macro Bonds and 

Currencies

Segregated Mandates for 

Individual Clients

Benchmark
EONIA

(Euro Overnight Index Average)

EONIA
(Euro Overnight Index Average)

Typically Cash Benchmark in G3 

Currency

Ex ante Risk
Between 1% - 2% 

(ex post volatility target )

Between 5% - 6% 

(ex post volatility target )

Dependent on client appetite

for risk

Duration (Points of MD) - 2 + 2 - 8 + 8
Typically within:

-10 to + 10 range

Currencies (%)
50%

All Fx ex, EUR

300%

All Fx ex, EUR
Depends on client objectives

Investment Grade (%) - 100% + 100% - 100% + 100% -100% to +100%

High Yield & Emerging (%) - 5% + 5% -15% +15%
Typically within: 

5% to 40% 

Source: Fund prospectus 29
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Fixed management fees: 0.30% of NAV. Performance fees: 15% above EONIA. 
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Calendar Year Performance



Amundi Funds Global Macro Bonds & Currencies Low Vol 

31

1

PA Expert Investor Alternatives - Amundi - Sept'15
Source: Amundi, past performance is no guarantee of future returns. 

Fixed management fees: 0.30% of NAV. Performance fees: 15% above EONIA. 

Standard Time Period Performance and Risk

Net Rolling 

Performance YTD 1 Year
3 Years 

Annualised

5 Years 

Annualised

Annualised 

since Inception
As of end Jul-15

Portfolio 0.36% 0.35% 0.84% 0.14% 1.81%

Benchmark -0.05% -0.05% 0.06% 0.30% 1.43%

Excess Returns 0.40% 0.40% 0.78% -0.15% 0.38%

Risk Indicators 1 Year 3 Years 5 Years
Since 

Inception

Portfolio Volatility - 0.72% 0.72% 1.61% 3.60%

Benchmark Volatility - 0.01% 0.03% 0.10% 0.44%

Ex-post Tracking Error - 0.72% 0.72% 1.65% 3.66%

Information Ratio - 0.56 1.09 -0.09 0.10



Amundi Funds Global Macro Bonds & Currencies

32
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Source : Amundi. Data as of end July 2015. Past performance is not an indicator of future performance. 

Fixed management fees: 0.40% of NAV. Performance fees: 15% above EONIA. 
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Amundi Funds Global Macro Bonds & Currencies

Source : Amundi. Data as of end July 2015. Past performance is not an indicator of future performance. 

Fixed management fees: 0.40% of NAV. Performance fees: 15% above EONIA. (*) Inception to date annualised: 16/12/2013

Net Rolling Performance
YTD 1 Year

Annualised since 

InceptionAs of end Jul-15

Portfolio -0.15% 1.40% 3.54%

Benchmark -0.04% -0.05% 0.03%

Excess Returns -0.11% 1.44% 3.51%

Risk Indicators 1 Year Since Inception

Portfolio Volatility - 2.92% 2.98%

Benchmark Volatility - 0.01% 0.04%

Ex-post Tracking Error - 2.92% 2.96%

Information Ratio - 0.49 1.18

Standard Period Performance and Risk to July 31st 2015

2

33PA Expert Investor Alternatives - Amundi - Sept'15
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The performance returns mentioned herein are based on a representative account managed by Amundi under a similar investment strategy and are presented to illustrate the application of Amundiôsinvestment philosophy. As this representative

account may have different fee structures, applicable laws, regulations, restrictions, and leverage, the returns do not represent how Amundi Funds Bonds & Currencies would have performed during this period. Information is presented here for

reference only and is meant to show the investment capability of the Manager because of its longer history. Past performance of the Manager is not necessarily indicative of its future returns.
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Track record of VaR16 (Segregated mandate)

35
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Source : Amundi. Data as of end July 2015. Past performance is not an indicator of future performance. 

Fixed management fees: 0.40% of NAV. Performance fees: 15% above EONIA. (*) Inception to date annualised: 16/12/2013

Standard Period Performance and Risk to July 31st 2015

Gross Rolling 

Performance YTD 1 Year
3 Years 

Annualised

5 Years 

Annualised

Annualised 

since Inception
As of end Jul-15

Portfolio 0.07% 4.55% 6.24% 6.49% 8.06%

Benchmark 0.10% 0.16% 0.17% 0.20% 0.69%

Excess Returns -0.03% 4.39% 6.07% 6.29% 7.37%

Risk Indicators 1 Year 3 Years 5 Years
Since 

Inception

Portfolio Volatility - 5.84% 5.20% 5.69% 8.57%

Benchmark Volatility - 0.00% 0.01% 0.01% 0.34%

Ex-post Tracking Error - 5.84% 5.20% 5.69% 8.62%

Information Ratio - 0.75 1.17 1.11 0.85
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36PA Expert Investor Alternatives - Amundi - Sept'15
Source: Amundi. Performance numbers are as of 31/07/2015. Net returns in USD. The performance returns mentioned herein are based on a representative account managed by Amundi under a similar investment strategy and are presented to

illustrate the application of Amundiôsinvestment philosophy. As this representative account may have different fee structures, applicable laws, regulations, restrictions, and leverage, the returns do not represent how Amundi Funds Bonds &

Currencies would have performed during this period. Information is presented here for reference only and is meant to show the investment capability of the Manager because of its longer history. Past performance of the Manager is not necessarily

indicative of its future returns.

Cumulative Performance to July 31st 2015

Calendar Year Performance to July 31st 2015
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A Benchmarked Product: Global Aggregate Bond Fund

37PA Expert Investor Alternatives - Amundi - Sept'15
Source : Amundi. Data as of end July 2015. Past performance is not an indicator of future performance. 

Fixed management fees: 0.40% of NAV.  (*) Inception to date annualised: 30/10/2007

Standard Period Performance and Risk to July 31st 2015

Gross Rolling 

Performance YTD 1 Year
3 Years 

Annualised

5 Years 

Annualised

Annualised 

since Inception
As of end Jul-15

Portfolio 1.71% 4.84% 6.15% 5.96% 9.62%

Benchmark 0.59% 3.75% 3.14% 3.74% 4.47%

Excess Returns 1.12% 1.09% 3.01% 2.22% 5.15%

Risk Indicators 1 Year 3 Years 5 Years
Since 

Inception

Portfolio Volatility - 4.00% 3.21% 7.09% 6.96%

Benchmark Volatility - 3.17% 2.66% 2.61% 2.79%

Ex-post Tracking Error - 1.81% 2.38% 6.67% 6.44%

Information Ratio - 0.60 1.27 0.33 0.80
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This material is solely for the attention of institutional, professional, qualified or sophisticated investors and distributors. It is not to be distributed to the general public, private 

customers or retail investors in any jurisdiction whatsoever nor to ñUS Personsò.

Moreover, any such investor should be, in the European Union, a ñProfessionalò investor as defined in Directive 2004/39/EC dated 21 April 2004 on markets in financial 

instruments (ñMIFIDò) or as the case may be in each local regulations and, as far as the offering in Switzerland is concerned, a ñQualified Investorò within the meaning of the 

provisions of the Swiss Collective Investment Schemes Ordinance of 23 July 2006 (CISA), the Swiss Collective Investment Schemes Ordinance of 22 November 2006 (CISO) 

and the FINMAôs Circular 08/8 on Public Offering within the meaning of the legislation on Collective Investment Schemes of 20November 2008. In no event may this material be 

distributed in the European Union to non ñProfessionalò investors as defined in the MIFID or in each local regulation, or in Switzerland to investors who do not comply with the 

definition of ñqualified investorsò as defined in the applicable legislation and regulation.

Issued by Amundi London Branch, which is authorised by the Autorité des Marchés Financiers and subject to limited regulation by the Financial Conduct Authority for the conduct of investment business in

the United Kingdom. Details about the extent of regulation by the Financial Conduct Authority are available on request. This report is for information purposes for professional investors only and is not

intended as an offer or solicitation with respect to the purchase or sale of securities. Opinions and estimates may be changed without notice. It may not be copied or distributed to any other person and must

not be distributed to retail clients in the UK. Investment in the fund should be made on the basis of the current Prospectus which is available from Amundi London Branch, 41 Lothbury, London EC2R 7HF.

The past performance of investments is not necessarily a guide to future returns.

Investment Views shown are valid as at the date stated and are presented to illustrate the team process. They do not necessarily represent the current or future views of the Amundi team and are not a

forecast of actual events. Nor should the be construed as investment advice. Amundiôsviews are subject to change.

This material is provided for information purposes only and does not constitute a recommendation, a solicitation, an offer, an advice or an invitation to purchase or sell any fund, SICAV, sub-fund, (ñthe

Fundsò)described herein and should in no case be interpreted as such.

This material, which is not a contract, is based on sources that Amundi considers to be reliable. Data, opinions and estimates may be changed without notice.

Amundi accepts no liability whatsoever, whether direct or indirect, that may arise from the use of information contained in this material. Amundi can in no way be held responsible for any decision or

investment made on the basis of information contained in this material.

The information contained in this document is disclosed to you on a confidential basis and shall not be copied, reproduced, modified, translated or distributed without the prior written approval of Amundi, to

any third person or entity in any country or jurisdiction which would subject Amundi or any of ñtheFundsò,to any registration requirements within these jurisdictions or where it might be considered as

unlawful. Accordingly, this material is for distribution solely in jurisdictions where permitted and to persons who may receive it without breaching applicable legal or regulatory requirements.

Not all funds, or sub-funds will be necessarily be registered or authorized in all jurisdictions or be available to all investors.

Investment involves risk. Past performances and simulations based on these, do not guarantee future results, nor are they reliable indicators of futures performances.

The value of an investment in the Funds, in any security or financial product may fluctuate according to market conditions and cause the value of an investment to go up or down. As a result, you may lose,

as the case may be, the amount originally invested.

All investors should seek the advice of their legal and/or tax counsel or their financial advisor prior to any investment decision in order to determine its suitability.

It is your responsibility to read the legal documents in force in particular the current prospectus for each fund, as approved by the AMF, and each investment should be made on the basis of such prospectus,

a copy of which can be obtained upon request free of charge at the registered office of the management company.

The information contained in this document is deemed accurate as at July 2015.

Disclaimer for Amundi Global Macro 2, Amundi Funds Global Macro 2, Amundi Global Macro 4, Amundi Funds Global Macro 4, Amundi Global Macro Multi-Asset & Amundi Funds Absolute

Bonds and Currencies

The funds are French FCP ("Fonds Commun de Placement") under the law of December 23 1988 and modifying Decrees no. 89-623 and 89-624, implementing UCITS Directive 85/611 as modified by

Directives 2001/107 and 2001/108. They are unregulated collective investment scheme for purposes of the UK Financial Services and Markets Act 2000 (ñFSMAò)and, as such, their promotion by an

authorised person in the UK is restricted by Section 238 of the FSMA and regulations made thereunder. Accordingly, information on these funds must not be provided to retail clients in the UK unless an

exemption applies.


