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Joseph Schumpeter:  
A Man of Many Talents 
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“This process of Creative 

Destruction is the essential 

fact about capitalism. It is 

what capitalism consists in 

and what every capitalist 

concern has got to live in”  
Joseph Schumpeter 
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The Global Index – Ripe for Disruption 

2 

As at 31st December 2013. MSCI AC World, totals may not sum due to rounding. 
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Personalised Medicine and Genetics 
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Source: National Human Genome Research Institute. 
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Transforming the Development of Drugs 
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The Status Quo The Future 
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Transforming Surgical Outcomes 
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The Da Vinci Robot The 3D Printing of Organs 
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The Global Index – Ripe for Disruption 

As at 31st December 2013. MSCI AC World, totals may not sum due to rounding. 
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Energy: Demand Projections Look Daunting 
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Energy Demand Projections (IEA) 

Source: World Energy Outlook, IEA. 
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But Will Demand Grow as Quickly as Predicted? 
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Number of Connected Devices Globally 

Source: Baillie Gifford Estimates. 
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The Supply Side Response 
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Source: United States Energy Information Administration, AEO2012 Early 

Release Overview. Totals may not sum due to rounding. 

 

 

 

  

United States Natural Gas Production 1900–2035 Solar Installed Capacity Cost  

Source: BP Energy Survey 2013, Company reports, Bernstein estimates 

and analysis. 
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Electric Cars – Back to the Future? 
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Electric Cars – Back to the Future 
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Tesla’s rollout of free electric supercharger stations  

in America 

Today 

2015 
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Driverless Cars – Even More Economically Significant? 

12 



Creative Destruction 11604 0814.ppt 

Ref: Powerpoint INS PS 0764 

BAILLIE GIFFORD 

13 

The Global Index – Ripe for Disruption 

As at 31st December 2013. MSCI AC World, totals may not sum due to rounding. 
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The Nemesis of High Street Retailers in the West 
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Jeff Bezos 
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Jack Ma 

“In the US, e-commerce 

is just a dessert.  

In China, e-commerce is 

the main course”  
Jack Ma 

The Nemesis of High Street Retailers in China 
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Transforming Supply Chains 
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The Status Quo The Future 
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Transforming Payments and Banking 
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Conclusions 
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Many index incumbents are in for a shock 

Passive approaches are by no means risk free 

Much of the change will be led by developing markets 

You should be asking your investment managers 

challenging questions! 
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Important Information and Risk Factors 

This presentation contains information on investments which 

does not constitute independent research. Accordingly, it is not 

subject to the protections afforded to independent research 

and Baillie Gifford & Co and its staff may have dealt in the 

investments concerned. 

All information is sourced from Baillie Gifford & Co and current 

unless otherwise stated. 

Baillie Gifford & Co claims compliance with the Global 

Investment Performance Standards (GIPS®). All performance 

data presented is supplementary to an appropriate compliant 

composite presentation. An example of a compliant composite 

presentation has been included for your reference. A complete 

list of the Firm’s composites and performance results are 

available on request. 

Baillie Gifford & Co and Baillie Gifford & Co Limited are 

authorised and regulated by the Financial Conduct Authority. 

Baillie Gifford Life Limited is authorised by the Prudential 

Regulation Authority and regulated by the Financial Conduct 

Authority and the Prudential Regulation Authority. Baillie 

Gifford & Co Limited is a unit trust management company and 

the OEICs’ Authorised Corporate Director. 

Past performance is not a guide to future performance/results. 

The value of your investment can be affected by changing 

conditions on the stockmarkets in which your assets are 

invested.  

Share values can fall as well as rise and an investor may not 

get back the amount invested. 

Any stock examples used in this presentation are not intended 

to represent recommendations to buy or sell, neither is it 

implied that they will prove profitable in the future. It is not 

known whether they will feature in any future portfolio 

produced by us. Any individual examples will represent only a 

small part of the overall portfolio and are inserted purely to 

help illustrate our investment style. A full list of portfolio 

holdings is available on request. 

Registered Office: 

Calton Square, 1 Greenside Row, Edinburgh EH1 3AN 

Telephone +44 (0)131 275 2000  www.bailliegifford.com 


