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The Higher Education Sector 

CIPFA, the Chartered Institute of Public Finance and Accountancy, is the professional body for people in public finance. Our 14,000 members work throughout the public services, in national audit agencies, in major accountancy firms, and in other bodies where public money needs to be effectively and efficiently managed.

As the world’s only professional accountancy body to specialise in public services, CIPFA’s portfolio of qualifications are the foundation for a career in public finance. They include the benchmark professional qualification for public sector accountants as well as a postgraduate diploma for people already working in leadership positions. They are taught by our in-house CIPFA Education and Training Centre as well as other places of learning around the world.

We also champion high performance in public services, translating our experience and insight into clear advice and practical services. They include information and guidance, courses and conferences, property and asset management solutions, consultancy and interim people for a range of public sector clients.

Globally, CIPFA shows the way in public finance by standing up for sound public financial management and good governance. We work with donors, partner governments, accountancy bodies and the public sector around the world to advance public finance and support better public services.
1
General comments
1.1 CIPFA welcomes the aim of the BIS consultation in clarifying how the major changes to regulation of the higher education sector outlined in the Higher Education White Paper are intended to work in practice. In CIPFA’s view, the objective of providing a role for a high quality, independent lead regulator is a sensible one. 
1.2 CIPFA has responded to the issues in which it has a particular interest in its role as a professional accountancy body and we have therefore responded only to question 23.

2
Answer to question 23

Do you have any other comments on any area of the document ‘ A new fit -for -purpose regulatory framework for the higher education sector’ ? 
2.1 It is envisaged that HEFCE will have a substantial change in role. In future, in addition to being a funding body and monitoring financial sustainability and continuing to be the charities regulator for the higher education sector; it will also regulate the higher education market and protect the interests of students whilst ensuring overall quality. 
2.2 In our view, becoming a champion for students will require a culture change at HEFCE as well as a new structure. Previously HEFCE has focussed on the interests of higher education institutions. It will also be necessary to ensure that HEFCE has sufficient capacity to take on this new role which will require careful balancing of opposing interests. 
2.3 HEFCE’s interests as a regulator of charities may conflict with its duty to provide choice. What would happen, for example, if institutions wished to merge in order to ensure financial stability thereby reducing competition? In the case of a failing institution, HEFCE may need to balance the interests of the institution, its students and alumni ( in order to preserve an important institution and retain the good will it has developed) with those of the tax payer ( in terms of the risk of financial loss ) and prospective students who may be applying for a place unaware of the institution’s difficulties. 

2.4 In CIPFA’s view, HEFCE will need to establish a committee structure that can take into account and separate the different roles and ensure that conflicts of interest are made clear, enabling the board to form an appropriate corporate view. The board will need to be appropriately broad based.  
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