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Key points

Increased policy uncertainty and richer valuations for
risk assets may potentially leave portfolios with little
margin for error

Favour a quality bias in portfolios: US assets over
iInternational, and US-duration and gold related assets

With Fed tightening likely limited, we expect the US
dollar and interest rates to be range-bound

China’s stimulus is lifting domestic demand, however
the economy is still slowing amid high corporate debt
and excess capacity
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Falling Fed forecasts for 2017

Lowered forecasts for the Fed funds rate and GDP growth
suggest an even slower path toward higher rates

US Federal Reserve economic projections for 2017 released at recent
FOMC meetings
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Negative bond yields more pervasive
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Almost US$12 tril of the global government bond market
currently has negative yields
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