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Item 7. LASAAC 21/03/13
To: 

LASAAC     
From:

Gareth Davies
Date:

21 March 2013 
Subject: 
Simplification of the Accounts
Background
1. Two inter-related LASAAC projects have been approved for the 2012/13 workplan:

· Simplification of the Accounts

· Summary of Accounts 

2. A scoping paper was submitted to LASAAC in June 2012.

3. A two phase approach was agreed at the last LASAAC meeting:

· Phase 1 – Collation of Evidence Relating to User Needs, including

· Canvassing of potential users of the financial statements

· Holding a ‘user requirements’ workshop

· Phase 2 – Based on the evidence and discussions from phase 1 determine the best method for affecting the actions of those involved the production of the annual accounts  

Phase 1 – Evidence Collation
4. Attached (Appendix A) is a draft survey intended to capture user preferences. The survey is intended to identify which elements of the financial statements respondents regard as most useful and relevant; and what improvements respondents regard as most important.

5. The proposed stakeholders to be provided with a copy of the questionnaire are:
Identified User Groups
· The public (including groups such as the Taxpayer’s Alliance, the Other Taxpayer’s Alliance, They Work For You)

· Scrutiny bodies (e.g. Accounts Commission, Audit Scotland, OSCR, Scottish Housing Regulator) 

· Scottish Government

· Lenders

· Treasury advisors

· Credit rating agencies

· Academics and Think Tanks (e.g. Universities and College research centres, Centre for Public Policy for the Regions, Centre for Public Policy & Management, Centre for Scottish Public Policy, Reform Scotland, Richard Kerley, Irvine Lapsley)
· Trade Unions

· UK Government: HM Treasury , Office for Budget Responsibility
· Professional Accountancy Institutes (ICAS, ICAEW, ACCA, CIPFA, ACCA, CIMA, CANI)

Potentially Interested and Affected Groups

· Elected members

· Authority Directors of Finance and Practitioners
· External Auditors

6. Also attached (Appendix B) is a survey which was issued by LASAAC in 2002 for comparative purposes. LASAAC may wish to incorporate aspects of this survey into the current exercise. In addition a paper from 2002 (Appendix C) is attached including a brief summary of the results of the 2002 consultation.
7. It is proposed to issue the survey questionnaire in late February or early March, with responses requested for mid-April. 

8. Follow up contact, primarily consisting of meetings and telephone discussions, is planned for late April and May.

9. Following the collation of this evidence a ‘statement user meeting’ is proposed to bring interested parties together to discuss the findings. ICAS have indicated an interest in co-operating and co-hosting this meeting. It is currently anticipated that any meeting will take place after the LASAAC June meeting.

Committee Action 
10. The Committee is requested to 
· Approve, or amend, the proposed survey
· Approve, or amend, the proposed distribution list
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