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Item 10. LASAAC 29/08/13
To: 

LASAAC     
From:

Russell Frith
Date:

29 August 2013 
Subject: 
Audit Scotland Update  
Audit of Local Authority Charities 2013/14
1. The Accounts Commission decided in June that it should appoint auditors to all those registered charities that are caught by section 106 of the 1973 Act ie those where the council or members of the council are sole trustees.
2. We recognise that this will lead to an increase in costs but that was always going to be the case when the Charities Accounts Regulations. came in. The only question has been the timing and OSCR’s transition timetable has now run out. All councils were informed at the end of June.

3. We have received some questions from councils about the position of charities where officers as well as members are the trustees. We are currently seeking further information in order to ascertain the real extent of independence of the officers, their indemnity position and other aspects.

Audit Scotland Reports
Issued Reports

4. “Housing in Scotland” (July 2013) [ http://www.audit-scotland.gov.uk/docs/local/2013/nr_130711_housing_overview.pdf ]
5. The report addresses social housing provision in Scotland. Key elements include:

· Pressures – the existing supply of social housing is not regarded as sufficient for current needs. There has been an estimated shortfall in social housing build compared to demand [period 2005-2013] of some 14,000 homes. Population and welfare reform changes will also create specific pressures. A 44% increase in single person households from 2012 to 2035 is projected.

· Constraints – budgets have been reducing [Scottish Budget housing budgets 2008/09 to 2011/12: revenue -24%, capital -29%]

· Risk management – new forms of financing housing will require specific risk management

· Policy linkages – strong inter-relationship with other policy initiatives on economic growth, community empowerment and health. Addressing deprivation and inequality are key underlying aspects.

· Funding sources for social housing are varied (e.g. rents, DWP, Scottish Government). Specific funding streams or initiatives often change and lead to complexity.

· Financing sources are also varied (e.g. PWLB, market loans, SFT initiatives)

· Planning for housing is complicated. For example the use of temporary accommodation to reduce homelessness is effective but is likely to be more expensive, in the long term, than additional social housing supply.

Forthcoming Reports

6. The following reports are due for release in November 2013:

· Police Reform  - first report in a series on the reform process
· Reshaping Scotland's public sector workforce:  review of historic and anticipated changes, and their implications
Committee Action 
7. The Committee is requested to 
· Note the contents of this report
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