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Item 5. LASAAC 26/08/15
To: 

LASAAC     
From:

Gareth Davies
Date:

26 August 2015
Subject: 
CIPFA-LASAAC Code Board 

Purpose of Paper
1. This paper relates to:
· LASAAC representation on CIPFA-LASAAC

· Streamlining the Presentation of Local Authority Financial Statements
· Code 2016/17 Consultation

LASAAC Representation on CIPFA-LASAAC 
2. The current LASAAC representatives are:

Nick Bennett
Fiona Kordiak (LASAAC Chair)

Derek Yule (substituting for LASAAC Vice Chair)

Russell Frith
Joseph McLachlan
Named substitutes are: Ian Lorimer and George Murphy.
The Scottish Government has an ‘observer’ status member on CIPFA-LASAAC. 

3. Under the LASAAC terms of reference the Chair and Vice Chair will normally be representatives on CIPFA-LASAAC. 
4. CIPFA-LASAAC nominated Derek Yule as the finance practitioner representative on the Financial Reporting Advisory Board (FRAB).
5. CIPFA-LASAAC met on the 2 June. Further meetings for 2015 are:
	Date
	Location
	Expected Key Focus re Code Development

	4/11/15
	Edinburgh
	Consideration of consultation responses




Meeting of 2 June 2015 
6. The main items discussed were:

· Code 2016/17 consultation

· Streamlining local authority financial statements

· Amendments were proposed

· Following discussion a subsequent CIPFA-LASAAC telephone conference on the consultation proposals took place on 1oth June to discuss the amendments
CIPFA-LASAAC Consultations Issued (both close 9 October)
7.  Streamlining of the Accounts: the presentation consultation has been issued. The proposals are summarised below:

· Dispensing with the requirement to apply the Service Expenditure Analysis in the financial statements:

· CIES to be presented based on the authority’s organisational structure

· Views of the impact on government returns etc are requested

· Clearer presentation of the ‘resource position’ i.e. the use of taxpayer resources on a statutory (i.e. aligned to budget) basis 

· 4 options considered

· CIPFA-LASAAC suggest the inclusion of a ‘Funding Analysis’ within the Management Commentary 
· Proposal to drop the ‘segmental analysis’ but a note to the Funding Analysis is proposed

· This to be accompanied by a reduced Movement in Reserves Statement (MiRS)

· Primary statements:
· CIES  

· suggested based on organisational structure (segments)

· suggested no requirement to apportion overheads (eg support services) where these are treated as segments 
· MiRS proposals 

· Single line for ‘Total Comprehensive Income & Expenditure’ (i.e. not split between SDPS & Other CI&E)

· Exclude earmarked reserves as a separate column and transfers between earmarked reserves

· Still needs to show the statutory adjustments

8. Code 2016/17 Consultation:  The annual Code consultation for 2016/17 has been issued with key elements being: 
· Detailed requirements for Highways Network Assets 
· A review of accounting & reporting by Pension Funds (LGPS)
· Some amendments that have been made to the underlying IFRS standards
· Amendments to the early section of the Code on ‘Concepts’ due to the recent IPSASB conceptual framework release
· Legislative amendments
· Other minor amendments
Committee Action 
9. The Committee is requested to 

· Note the contents of this report
LASAAC is funded by:
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                            The Scottish Government
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