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Item 10. LASAAC 24/05/18
To: 

LASAAC     
From:

Gareth Davies
Date:

24 May 2018
Subject: 
Integration Joint Boards 2018/19
Purpose of Paper
1. .To inform LASAAC consideration of areas for consideration in the development of guidance for 2018/19.
Audit Scotland Good Practice Note
2. Audit Scotland have issued a Good Practice Note on IJB Annual Accounts. 
3. In summarised form the key areas of good practice, based on FRC reporting characteristics, relate to:

· A single story

· How funding was used

· What worries board members

· Consistency

· Cut clutter

· Summarise

· Explain items

· True and fair view

LASAAC Guidance 17/18
4. For 2017/18 LASAAC made minor modifications to its guidance on accounting for the integration of health and social care.
5. The guidance currently considers:
· IJB running costs

· remuneration reports in the IJB and local authority partner

· presentation in the local authority CIES

· IJB comprehensive income and expenditure statement

· related-party disclosures 

· application of statutory mitigation

· cash and cash equivalents

· local authority: offsetting of debtor and creditor balances with the IJB

· IJB Balance Sheet and Movement in Reserves Statement (added April 2018)
6. Amendments made in April 2018 included confirmation that the guidance is mandatory; rephrasing from ‘expectation’ to ‘should’ for some aspects; reference to a 2017 HMRC VAT letter; identification that the ‘accumulated absences’ statutory mitigation application is now optional; and a statement that zero value (in both years) balance sheet / MiRS statements should not be provided.
Recommended Areas for Consideration in 2018/19
7. Arising from the updates made in April 2018 potential areas or further consideration in 2018/19 were identified. It is recommended that LASAAC considers:
· Reference to separate ‘annual accounts’ templates and guidance on the accounting / presentation treatment of over/underspends. 

· Hosted services

· Set aside

· The number of segments in the CIES:

· Potentially addressed in the Good Practice Note.

· Other items:

· Pay band disclosures
· Critical judgements 
Committee Action 
8. The Committee is requested to 
· To approve or amend the areas identified in paragraph 7 for consideration in 2018/19 
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