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Item 8. LASAAC 24/05/18
To: 

LASAAC     
From:

Gareth Davies
Date:

24 May 2018
Subject: 
CIPFA-LASAAC Code Board 

Purpose of Paper
1. This paper relates to:
· LASAAC representation on CIPFA-LASAAC

· CIPFA-LASAAC 12 March 2018
· Development of  the 19/20 Code

LASAAC Representation on CIPFA-LASAAC 
2. The current LASAAC representatives are:

Ian Lorimer (LASAAC Chair)

Gillian Wooolman (LASAAC Vice Chair)

Paul O’Brien

Joseph McLachlan
Nick Bennett
Named substitutes are: George Murphy, Gary Devlin.
The Scottish Government has an ‘observer’ status member (Hazel Black) on CIPFA-LASAAC. 

3. Under the LASAAC terms of reference the Chair and Vice Chair will normally be representatives on CIPFA-LASAAC.
4.  Future meetings are:
	Date
	Location
	Expected Key Focus re Code Development

	05/06/18
	Edinburgh
	Development of the Invitation to Comment for the 19/20 Code of Practice

	28/06/18
[16:00]
	Telephone Conference
	

	06/11/2018
	London
	Review of responses to (a) Code 19/20 ITC and (b) Consultation on IFRS 16 Leases

	29/11/18

[14:00]
	Telephone Conference
	


5. The CIPFA-LASAAC webpages provide more information and historic meeting papers and minutes.

6. Under the terms of the Memorandum of Understanding CIPFA-LASAAC liaises with FRAB, which provides advice on the central government Financial Reporting Manual (FReM). FRAB correspondingly provide a statement on the extent to which the Code is consistent with, or varies from, the FReM.

CIPFA-LASAAC 12 March 2018
7. The meeting minutes are available online (opens to pdf).
8. Key items of note for members include:

· Section 7 – LASAAC contribution to annual review of CIPFA-LASAAC performance
· Section 8 – discussions on the 19/20 Code development proposals (see more on 19/20 Code development below).

· 8.13 re discussion of presentation of pensions statutory adjustment

· Section 9 IFRS 16 Leases consultation (see below)
· Section 10 review of CIPFA-LASAAC Terms of Reference

Developments for the 2019/20 Code 

9. The separate consultation on IFRS 16 Leases is a significant item which is currently anticipated to affect the development of the 19/20 Code of Practice. The HM Treasury consultation on FReM application has now been issued. 
10. An updated CIPFA-LASAAC consultation is expected to be issued imminently (as at the date of drafting this paper). Responses are expected to be requested for 7 September. Questions areas include:

· Subsequent measurement (eg revaluation) of the right of use asset

· Concessionary leases

· Transition arrangements

· The effective date for implementation

11. CIPFA/LASAAC will meet in June to consider other Code developments for the 2019/20 Code. These include:
· narrow scope amendments to IFRS

· updates to the concepts section of the Code following the issue of the IASB Conceptual Framework for Financial Reporting, March 2018

· IPSAS 40 Public Sector Combinations

· following the comments in the first section of the report on contracts with Lender Option Borrower Option clauses, it is likely that local authorities will want to include this issue on the development programme for the Code. 

· clarifications in relation to the role of adaptations and interpretations in the Code and the process for providing statutory adjustments

· a review of the remuneration reporting arrangements in the Code, and comparison against other public sector reporting requirements

· legislative changes, and

· consideration of the application of the IASB Materiality Practice Statement to local authority financial statements.

12. Additionally in December CIPFA/LASAAC issued its post implementation reviews on three areas: Employee Benefits, Service Concession Arrangements (PFI/PPP Schemes) and Group Accounts. Despite seeking views on those areas through a number of mechanisms there have been few responses. CIPFA/LASAAC will consider whether any of these responses require urgent change in the 2019/20 Code and whether it should issue a more targeted call for evidence later in the calendar year.

Committee Action 
13. The Committee is requested to 

· Note the contents of this report
LASAAC is funded by:
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The Scottish Government
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