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Item 6. LASAAC 30/10/17
To: 

LASAAC     
From:

Gareth Davies
Date:

30 October 2017
Subject: 
Integration of Health and Social Care - 2016-17 Accounts 

Purpose of Paper
1. This summary paper provides a basis for a review of matters arising, as a result of the integration of health and social care, from the 2016/17 accounts and audit process.

LASAAC Remit 
2. LASAAC’s remit relates to Scottish local government and therefore would include the presentation of integration in the annual accounts of:
· Scottish Councils

· Integration Joint Boards

3. LASAAC’s remit does not extend to NHS Boards. The Technical Advisory Group (TAG) has general responsibility for the oversight of developing accounting requirements for NHS Boards.

LASAAC Guidance
4. There are two specific standing elements of guidance which LASAAC supports in respect of integration. These are:

· LASAAC-TAG Guidance. This was developed in conjunction with TAG and issued as part of the overall IRAG Guidance. It is therefore relevant for NHS Boards, Councils and IJBs. A copy is attached as Appendix A.
· LASAAC Guidance – Issued March 2017 (amended August 2017 due to a technical error on the part of the secretary). This guidance is specifically relevant to Councils and IJBs. A copy is attached as Appendix B.
Annual Accounts 2016/17 - Councils
5. Audit Scotland have indicated that some issues arose in council accounts regarding the presentation of integration related transactions and balances.

6. These are believed to include failure to ‘gross up’ transactions with the IJB, so as to present the funding contribution to the IJB as a separate transaction from the income received, to support the provision of services, from the IJB.
7. Additionally the different risk sharing arrangements and responsibilities for over / under spends resulted in a variety of different approaches and adjustments required at the year end.
Annual Accounts 2016/17 – Integration Joint Boards (IJBs)
8. The IJB CFO Section is holding a meeting, at which the 2016/17 annual accounts and audit process is to be considered, with feedback expected to be provided by CFOs.

9. A verbal update will be provided to the Committee. Additional papers may be distributed in advance where relevant.

Committee Action 
10. The Committee is requested to 

· Discuss key issues arising from the 2016/17 accounts and audit process 
· Ascertain whether further LASAAC action is required in relation to the 2017/18 financial year
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