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Item 5. LASAAC 30/10/17
To: 

LASAAC     
From:

Gareth Davies
Date:

30 October 2017
Subject: 
CIPFA-LASAAC Code Board 

Purpose of Paper
1. This paper relates to:
· LASAAC representation on CIPFA-LASAAC

· IFRS 16 Leases

· Code 2018/19 Invitation To Comment 

LASAAC Representation on CIPFA-LASAAC 
2. The current LASAAC representatives are:

Ian Lorimer (LASAAC Chair)

Gillian Wooolman (LASAAC Vice Chair)

Russell Frith* Joseph McLachlan
Nick Bennett
*an alternative representative will need to be appointed

Named substitutes are: George Murphy. An additional substitute vacancy exists.
The Scottish Government has an ‘observer’ status member (Hazel Black) on CIPFA-LASAAC. 

3. Under the LASAAC terms of reference the Chair and Vice Chair will normally be representatives on CIPFA-LASAAC.
4.  Future meetings are:
	Date
	Location
	Expected Key Focus re Code Development

	08/11/17
	Edinburgh
	Consideration of the Code 2018/19 consultation responses.
IFRS 16 Leases Exposure Draft & Consultation

	28/02/18
	London
	Potentially final issues / resolutions affecting the 18/19 Code

Initial consideration of the 19/20 Code of Practice

	05/06/18
	Edinburgh
	Development of the Invitation to Comment for the 19/20 Code of Practice


IFRS 16 Leases
5. As noted above an Exposure Draft of the code treatment of IFRS 16 Leases is anticipated to be discussed, along with the proposed consultation paper, at the November meeting.

6. If possible more details will be provided to LASAAC by a verbal update on the 30 October.
Invitation To Comment 2018/19 

7. On the 8 November CIPFA-LASAAC will consider the responses received to the Invitation To Comment (ITC). A summary of the ITC is provided below.
[Note this section is as previously provided to LASAAC. It is included for ease of reference.]
8. While the Invitation To Comment 2018/19 is briefer than in prior years, this is in part due to having already consulted (last year) on the proposals for IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers. Consequently it is only specific issues for these standards where fresh responses are being sought.

Key areas in the consultation include:

· IFRS 9 Financial Instruments

Two areas requested for comment:

· Whether some housing rents debtors could meet the definition of ‘purchased or credit-impaired financial assets’

· Whether there would be a preference to mandate (i.e. require / force) the use of the simplified approach to impairment (noting that this would generally require earlier recognition of impairment losses i.e. lead to earlier charges to fund balances)

· IFRS 15 Revenue from Contracts with Customers

One area requested for comment

· Whether the disclosures required by IFRS 15 should be listed in detail in the Code, or a cross reference made noting a requirement to refer to IFRS 15 when transactions are material

· Narrow scope amendments

Generally arising from other changes to IFRS standards. This includes:

·  IAS 7 Statement of Cash Flows- Analysis of changes in liabilities. This was included in the consultation last year but not was not EU adopted prior to Code 17/18 finalisation. The changes are included again, but are still not EU adopted as yet. Since consulted on last year no specific question posed.
·  IAS 12 Income Taxes (Recognition of deferred tax assets for unrealised losses). Will not apply to the ‘single entity’ but may apply to group. This was included in the consultation last year but not was not EU adopted prior to Code 17/18 finalisation. The changes are included again, but are still not EU adopted as yet. Since consulted on last year no specific question posed.
· IAS 40 Investment Property – Clarification of when a change in use occurs that would affect classification. This may impact on authorities. No direct amendment to the Code as the requirements are included by cross-reference to IAS 40. The amendments are subject to EU adoption by 1/1/2018.

· Annual Improvements

Possible changes arising from the IFRS ‘annual improvements’ approach. 

· This includes clarification of the scope of IFRS 12 Disclosure of Interests in Other Entities relating to interests in the scope of IFRS 15 Non-Current Assets Held for Sale and Discontinued Operations.

· Foreign Currency Transactions and Advance Consideration (IFRIC 22)

Issued in December 2016.

· Specifies requirements about which exchange rate to use in reporting foreign currency transactions. Not expected to apply to council single entity accounts generally but may affect LGPS. Inclusion in the Code is subject to EU adoption by 1/1/2018.

· Removal of Specific Analysis of Debtors and Creditors

The FReM (central government annual accounts requirements) have removed this requirement.

· The proposal is to remove the specified analysis of debtors and creditors (eg between central government bodies, other local authorities etc). No specific question
· IFRS 16 Leases (Expected to apply 2019/20)

The consultation outlines the position. A ‘single issue’ (specific) consultation on IFRS 16 is expected to be issued in December 2016. Ahead of this CIPFA-LASAAC is seeking feedback on key areas where guidance or Code improvements will be most critical. 
Committee Action 
9. The Committee is requested to 

· Note the contents of this report
LASAAC is funded by:
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The Scottish Government
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