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	Balance Sheet:

LASAAC proposal considered and agreed is that the Balance Sheet should show:
· Usable Reserves
· Unusable Statutory Adjustment Accounts
· Unusable Reserves (Unrealised gains / losses)
	Code para 3.4.2.59
The Balance Sheet shall include line items that present the following amounts:
aa) usable reserves (including group reserves where appropriate)
ab) unusable reserves (including group reserves where appropriate)

Code para 3.4.2.60
An authority shall present other lines where relevant. This might also require disaggregation of line items.

Code para 3.4.2.61
An authority shall present additional line items (including by disaggregating the line items listed in paragraph 3.4.2.59) when such presentation is relevant to the understanding of the authority's financial position. When an authority presents sub-totals (in addition to the sub-totals specified in paragraph 3.4.2.59) in the Balance Sheet it shall do so in accordance with paragraph 55A of IAS 1.

IAS 1 para 55A
When an entity presents subtotals in accordance with paragraph 55, those subtotals shall:
(a) be comprised of line items made up of amounts recognised and
measured in accordance with IFRS;
(b) be presented and labelled in a manner that makes the line items that constitute the subtotal clear and understandable;
(c) be consistent from period to period, in accordance with paragraph 45; and
(d) not be displayed with more prominence than the subtotals and totals required in IFRS for the statement of financial position.
	LASAAC proposal is for the disaggregation of the unusable reserve line item on the basis that this is relevant to the understanding of the authority's financial position. LASAAC is not proposing a sub-total.

A note is required for both the Revaluation Reserve and CAA balances required reflecting the role of the CAA before the Revaluation Reserve was introduced. This is already included in disclosures.

Proposed new wording for the disaggregation of the unusable reserves line:
· Unusable Reserves - Statutory Adjustment Accounts
· Unusable Reserves - Unrealised gains / losses

The Code is considered to be permissive of the presentation proposal.

	Movement in Reserves Statement (MiRS) 
(disclosure of the 2 types of unusable reserves in separate columns)

The LASAAC proposal is that separate columns are shown on the face of the MiRS for the two types of unusable reserves 
	Code 3.4.2.53 The Movement in Reserves Statement shall show, for each classification of reserves:

Code 3.4.2.55 The classification of reserves presented in the Movement in Reserves Statement shall include the following items; authorities may choose to present additional items on the face of the statement:
a) General Fund balance
b) Housing Revenue Account balance 
d) Revenue statutory funds (Scotland)
e) Capital Fund / Capital receipts
f) Capital Grants Unapplied
g) Total Usable reserves
h) Unusable reserves
i) Total reserves of the Authority

	The Code permits additional items on the face of the Statement. 

The Code is considered to be permissive of the presentation proposal.

	Movement in Reserves Statement
(Transfers to / from Other Statutory Reserves)

The LASAAC paper to CIPFA-LASAAC noted:

“…it is suggested that an additional row in the MiRS will need to be permitted for ‘Transfers to / from Other Reserves’.

This would provide a clear Code basis for presentation of other reserve transfers, including in Scotland transfers to/from an Insurance Fund and a Renewal and Repairs Fund.”

	The Code does not currently include a line in the MiRS to reflect transfers to/from other statutory reserves (e.g. Insurance Fund, Renewal & Repairs Fund etc). 

Code 3.4.2.53 The Movement in Reserves Statement shall show, for each classification of reserves:
a) balance as at the end of the previous reporting period
b) total comprehensive income and expenditure
c) adjustments between Group Accounts and authority accounts (Group Accounts only)
d) net increase or decrease before transfers (Group Accounts only)
e) adjustments between accounting basis and funding basis under statutory provisions
f) increase or decrease in year
g) balance as at the end of the current reporting period.

	Scottish local authorities already include this additional line as it would not be possible to disclose reserve balances at the end of the reporting period without this additional disclosure. 

The Code does not permit any additional lines in the MiRS. The requirements of the Code 2.1.2.7 regarding ‘relevance’ and ‘faithful representation’ could be cited. This would support requiring the presentation of the line, in accordance with the Code overarching requirements.


	Movement in Reserves Statement (MiRS)
(analysis of statutory adjustments)

The Code requires an analysis of the amounts included in the line item 'adjustments between accounting basis and funding basis under statutory provisions'. The Code permits this to be either in the MiRs or in the notes. The LASAAC proposal is for the detail to be disclosed in notes and not permit the disclosure to be in the MiRS itself.  
	Code para 3.4.2.54
A local authority shall present, either in the Movement in Reserves Statement or in the notes, an analysis of the amounts included in items b) (total comprehensive income and expenditure), c) (adjustments between group accounts and authority accounts) and e) (adjustments between accounting basis and funding basis under statutory provisions) of the statement. The analysis of Item e) shall include the following transactions where relevant, but these transactions do not have to be individually identified in the analysis (authorities shall refer to paragraph 3.4.2.26 and 3.4.2.27 when preparing this disclosure): 
- depreciation, impairment and revaluation losses (charged to surplus or deficit on the provision of services of non current assets
- amortisation of intangible assets
- movements in the fair value of investment properties
- capital grants, contributions and income related to donated assets credited to the CIES
- revenue expenditure funded from capital under statute
- costs of disposal funded from capital receipts
- net gain or loss on sale or derecognition of non-current assets and non-current assets held for sale
- amount by which finance costs calculated in accordance with the Code are different from the amount of finance costs calculated in accordance with statutory requirements
- amount by which pension costs calculated in accordance with the Code (i.e. in accordance with IAS 19) are different from the contributions due under the pension scheme regulations
- statutory provision for the repayment of debt
- capital expenditure charged to the General Fund balance
Note: those items not considered relevant to Scotland have been omitted from the list above.
	The original LASAAC proposal saw a single line in the MiRS for adjustments between accounting basis and funding basis under statute with the notes providing the disclosure. The new proposal is that there should be a simple analysis in the MiRS itself which shows a breakdown of the statutory adjustments into 3 classifications - adjustments relating to pensions, adjustments relating to capital and adjustments for other items. The Code guidance notes suggests this as a presentation for the note to the Expenditure and Funding Analysis. This change would provide for consistency and cross reference within the Accounts.  

The analysis of the statutory amounts making up these lines would be disclosed in a note.

The Code does not set out how the analysis should be disclosed. The Code is considered to be permissive of the presentation proposal. 

The LASAAC proposal would take away the option for Scottish local authorities to provide the analysis of statutory adjustments in the MiRS itself which is permissible by the Code.

LASAAC or Scottish Government Guidance would identify which statutory adjustments are to be included in each category. 

	Expenditure and Funding Analysis (EFA)
(note to the EFA)


	Code 3.4.2.96 on. 
The specific requirement in 3.4.2.98 regarding an analysis of the middle column (adjustments between out-turn based figures and CIES figures) states (bold emphasis added):

Code 3.4.2.98
The Expenditure and Funding Analysis will provide a reconciliation of the adjustments between the authority’s financial performance under the funding position and the Surplus or Deficit on the Provision of Services in the Comprehensive Income and Expenditure Statement. A local authority shall present a note to the Expenditure and Funding Analysis which describes all material reconciling items in column II):
· The analysis shall include items chargeable to the General Fund that are not chargeable to the Comprehensive Income and Expenditure Statement and vice versa (ie adjustments to add expenditure or income not chargeable to council tax or rents and the removal of transactions which are only chargeable under statutory provisions and that reconcile to the relevant lines in the Comprehensive Income and Expenditure Statement).
· A local authority may wish to use the items listed in paragraph 3.4.2.54 as they apply to the Expenditure and Funding Analysis to ensure that they have identified the main statutory reversals. However, all of these items do not need to be listed separately in the analysis and may be aggregated, as appropriate.

As indicated by bold emphasis the CODE:
· Requires an analysis of all items in col 2 of the EFA (therefore including non-statutory items)
· Shall include, but is therefore not restricted to, the statutory adjustments
	The Code does not set out how the analysis of column II should be disclosed. 

LASAAC Guidance could set out the requirement to analyse column II into 4 columns – statutory adjustments into capital, pension and other (as suggested by the Code guidance notes) with a separate analysis to be provided for any non-statutory adjustments. 

The Code is considered to be permissive of this presentation proposal. 
 


	Disclosure in notes 
(description and purpose of each reserve …)

The LASAAC proposal saw the analysis of the adjustments between accounting basis and funding basis under statutory provisions being disclosed as part of the notes on reserves and not in the MiRS or Balance Sheet. 

The new proposal sees the analysis as a note to the MiRS, with reduced disclosures in the note on reserves.
	Code para 3.4.2.54
See above

Code para 3.4.2.65
A local authority shall disclose in the Balance Sheet, in the Movement in Reserves statement, or in the notes a description of the nature and purpose of each reserve, the carrying amount of each reserve as at the balance sheet date and the movement in the reserve in the period. An authority shall present amounts held for capital purposes separately from those held for revenue purposes, and shall separately identify the total reserves held by schools.
	The revised proposal sees the analysis of statutory adjustments as a note to the MiRS as set out above. 

Currently Scottish authorities provide detailed disclosure notes on the movements in statutory adjustment accounts. With the proposal for the MiRS note this is no longer necessary and can be reduced to a single line for the movement in the account if cross-referenced back to the MiRS note. 
The Code does not require the detailed analysis currently included in Scottish Accounts.

LASAAC guidance could 
· require unusable reserves which are statutory adjustment accounts to be disclosed separately from unusable reserves which reflect unrealised gains or losses.
· require a total value of statutory adjustment accounts  which matches the Balance Sheet value
· identify that a single line for movement in the statutory adjustment account is sufficient given the disclosure in the note to the MiRS for statutory adjustments.

The LASAAC proposal simplifies the disclosure currently being made. 

The Code is considered to be permissive of this presentation proposal. 
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