


	
	Item 10. LASAAC 23/08/18




To: 		LASAAC 

From:		Gareth Davies

Date:		23 August 2018

Subject: 	Insurance Accounting – LASAAC Guidance 2018-19


[bookmark: OLE_LINK2][bookmark: OLE_LINK1]Purpose of Report

1. To provide an overview of proposed replacement of existing LASAAC guidance on accounting for insurance arrangements, particularly self-insurance through the use of an Insurance Fund.

LASAAC Considerations

2. At its meeting in May 2018 LASAAC considered responses received to a questionnaire issued relating to accounting for insurance by Scottish local authorities.

3. It was agreed that the existing LASAAC guidance should be replaced with initial consideration of the principles to be adopted and other considerations to be undertaken.

Proposed Principles and Considerations

4. The following indicates, for LASAAC review and discussions, potential principles and considerations which may be adopted in future development of guidance: 

	a.
	Internal transactions between segments should not appear in the Comprehensive Income and Expenditure Statement (CIES).


	b.
	The segment lines in the CIES and the Expenditure and Funding Analysis (EFA) should reflect the management arrangements of the entity.


	c.
	The treatment of insurance charges to / from separate ring-fenced funds should be given specific consideration.


	d.
	The comparability of insurance costs for benchmarking purposes is not a primary function of the annual accounts. The provision of a ‘true and fair view’ in accordance with the Code of Practice can be anticipated to take precedence.


	e. 
	It is unlikely to be pragmatic to differentiate between insured and uninsured (self-insured) provisions on the balance sheet. 


	f.
	LASAAC guidance may be specifically restricted to the requirements regarding treatment and presentation in the annual accounts.


	g.
	Transition arrangements and disclosures of changes from the 17/18 comparative year will require consideration.






Proposed Action

5. Establishment of a working group to develop draft guidance which, subject to LASAAC approval, can be issued for public consultation..



Requested Action 

6. LASAAAC is requested to:

[bookmark: _GoBack]Approve or amend the proposed principles, considerations and action.

__________________________________________________
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